
Office of the City Manager
CONSENT CALENDAR
February 25, 2020

To: Honorable Mayor and Members of the City Council

From: Dee Williams-Ridley, City Manager

Submitted by: Phillip L. Harrington, Director, Department of Public Works

Subject: Permit Fee Waiver for Pacific Gas and Electric Company for the 
Undergrounding of Existing Overhead Electrical Facilities and Electrical 
Service Conversions within Utility Undergrounding District No. 48 – Grizzly 
Peak/Summit

RECOMMENDATION
Adopt a Resolution authorizing the City Manager to waive all permit fees for Pacific Gas 
and Electric Company for the undergrounding of existing overhead electrical facilities 
and electrical service conversions in Utility Undergrounding District No. 48.

FISCAL IMPACTS OF RECOMMENDATION
Approval of Resolution would waive approximately $100,000 in permit fees for Pacific 
Gas and Electric Company (PG&E). The approximate permit fee breakdown is as 
follows:

Permit Fees Waived
   Building Permit Fees $ 45,000
   Engineering/Utility Permit Fees $ 55,000

Fiscal Year (FY) 2020 funding to pay for plan review and inspection hours associated 
with the permits is currently available in the Department of Public Work’s General Fund 
budget (Fund 011-54-623-679-0000-000-431-637110). 

CURRENT SITUATION AND ITS EFFECTS
In 2012, the City executed agreements authorizing PG&E to design and construct the 
project to underground overhead utilities in Utility Undergrounding District (UUD) No. 
48. Per the Agreements, Rule 20A work credits cannot be used to pay for permit fees. 
As required, the City will waive the permit fees and cover the cost of permit related 
inspections and plan review for the undergrounding project. 

As of December 2019, the design is nearing completion and the necessary Rule 20A 
funding is in place to fund the construction of the project. PG&E expects to advertise the 
project for bids in the summer of 2020 and construction activities are expected to begin 
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in the winter of 2020, taking approximately 2 years to complete. The UUD No. 48 
Undergrounding project is a Strategic Plan Priority Project, and its completion will 
advance the City’s strategic goals of providing state-of-the-art, well-maintained 
infrastructure, amenities, and facilities; and of creating a resilient, safe, connected, and 
prepared city.

BACKGROUND
On April 27, 1993, the City Council adopted Resolution No. 56,934 establishing Utility 
Undergrounding District No. 48 covering Grizzly Peak Boulevard between Hill Road and 
the Southeastern City Limit; Summit road between Atlas Place and the southeastern 
City Limit; Summit Lane, Harvard Circle, and Fairlawn Drive between Avenida Drive and 
Senior Avenue; and Avenida Drive between Queens Road and Grizzly Peak Boulevard. 
UUD No. 48 was established under Berkeley Municipal Code, Chapter 16.24, 
Underground Utility Facilities and Rule 20A, Replacement of Overhead with 
Underground Electrical Facilities.

As UUD established under Rule 20A, undergrounding of utilities within UUD No. 48 
meets the public benefit criteria established by the California Public Utilities 
Commission’s (Commission) state-wide Rule 20A Overhead Utility Conversion 
Program. As part of this program, investor-owned utilities allocate funds to communities 
in their service territory for the purpose of undergrounding overhead utilities. These 
funds are not provided directly to communities, but are instead disbursed as 20A work 
credits to cover the utility’s design and construction costs for approved 20A projects 
within that community. The City currently receives an annual allocation of $530,000 of 
Rule 20A work credits from PG&E and as of June 2019 has accumulated a credit 
balance of approximately $9 million.

In 2012, the City executed agreements with PG&E for the design and construction of 
the project to underground overhead utilities in UUD No. 48 using the City’s Rule 20A 
work credits. The agreements, titled “Agreement to Perform Tariff Schedule Related 
Work, Rule 20A General Conditions” and “Agreement to Perform Tariff Scheduled 
Related Work, Rule 20A Electric Panel Service Conversions” (Agreements), are 
included as Attachments 2 and 3. Per the Agreements and in accordance with Rule 
20A, PG&E was directed to:

 Relocate PG&E’s overhead distribution lines into underground joint trenches.

 Relocate up to 100 feet of each service lateral to underground for each property 
in the district.

 Manage the electric service conversions and pay for the work (up to $1,500 per 
service entrance) of replacing the existing overhead service with an underground 
feed for each property in the district.

 Remove existing utility poles in the District.
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Per the Agreements and in accordance with Rule 20A, the City is required to cover 
certain project costs. These include the cost of City permit fees and associated 
inspections; the cost of installing stand-alone City street lighting upon removal of utility 
pole-mounted street lights; and other project support costs outlined in the Agreements. 
Excluding the City covered costs listed above, the Project has a total estimated cost of 
$8.8 million at project completion.

ENVIRONMENTAL SUSTAINABILITY
New street lighting fixtures installed within UUD No. 48 will be solar powered, 
contributing to a reduction of greenhouse gases emitted and advancing the goals of the 
City’s Climate Action Plan.

RATIONALE FOR RECOMMENDATION
Undergrounding of utilities using Electrical Rule 20A allocations requires that the City 
waive permit fees. Proceeding with the project to underground utilities in UUD No. 48 
will require that all City permit fees be waived for PG&E.

CONTACT PERSON
Phillip L. Harrington, Director, Department of Public Works, (510) 981-6303
Nisha Patel, Manager of Engineering/City Engineer, (510) 981-6406
Ricardo Salcedo, Assistant Civil Engineer, Public Works, (510) 981-6407

Attachments: 
1: Resolution
2: Agreement to Perform Tariff Scheduled Related Work – Rule 20A General Conditions
3: Agreement to Perform Tariff Scheduled Related Work – Service Conversions
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RESOLUTION NO. ##,###-N.S.

APPROVING THE PERMIT FEE WAIVER FOR PACIFIC GAS AND ELECTRIC 
COMPANY FOR THE UNDERGROUNDING OF EXISTING OVERHEAD ELECTRICAL 
FACILITIES AND ELECTRICAL SERVICE CONVERSIONS WITHIN UTILITY 
UNDERGROUNDING DISTRICT NO. 48 – GRIZZLY PEAK/SUMMIT

WHEREAS, on City on April 27, 1993, the City Council adopted Resolution No. 53,934 
establishing Utility Undergrounding District (UUD) No. 48 covering Grizzly Peak 
Boulevard between Hill Road and the Southeastern City Limit; Summit road between 
Atlas Place and the southeastern City Limit; Summit Lane, Harvard Circle, and Fairlawn 
Drive between Avenida Drive and Senior Avenue; and Avenida Drive between Queens 
Road and Grizzly Peak Boulevard; and

WHEREAS, UUD No. 48 was established under Berkeley Municipal Code, Chapter 16.24, 
Underground Utility Facilities; and Electrical Rule 20A, Replacement of Overhead with 
Underground Electrical Facilities; and

WHEREAS, in 2012 the City executed agreements with Pacific Gas and Electric 
Company (PG&E) titled “Agreement to Perform Tariff Schedule Related Work, Rule 20A 
General Conditions” and “Agreement to Perform Tariff Scheduled Related Work, Rule 
20A Electric Panel Service Conversions” (Agreements) authorizing the design and 
construction of the project to underground overhead utilities in UUD No. 48 using the 
City’s Electrical Rule 20A allocations held by PG&E; and

WHEREAS, the Agreements dictate that Rule 20A allocations cannot be used to pay for 
any City permits including but not limited to building, engineering, or utility permits; and

WHEREAS, Fiscal Year (FY) 2020 funding for plan review and inspection hours 
associated with the permits is currently available in the General Fund (Fund 011-54-623-
679-0000-000-431-6371). 

NOW THEREFORE, BE IT RESOLVED by the Council of the City of Berkeley that all City 
permit and staff service fees associated with the project to underground overhead utilities 
in Utility Undergrounding District No. 48 are hereby waived for Pacific Gas and Electric 
Company. 
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